Notes to the Accounts

1. There are no changes in accounting policies and methods of computation in the quarterly financial statements as compared with the most recent annual financial statements.

2. There is no exceptional item for the current quarter under review.

3. There is no extraordinary item for the current quarter under review.

4. The taxation figures consist of the following:-

Current



Quarter

Ending



Oct 1999












(RM’000)




Current year taxation




  8,521




Under/(over) provision in respect of prior year   
 
     -






Deferred taxation



           
      -

           


Share of taxation of associated companies

  4,028











12,549 

5. There is no pre-acquisition profit for the current financial year to date.

6. There is no loss on sale of investments for the current financial year to date.

7.(a)
There is no purchase or disposal of quoted securities for the current financial period ended 31 October 1999.

(b) The following are the investments in quoted shares as at end of the reporting period:-


RM ‘000

Total investments at cost
3,703

Total investments at carrying value/book value

(after provision for diminution in value)
3,203

Total investments at market value at end of 

Reporting period
3,075

8. There is no change in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. The Company announced to the KLSE on 30th September 1999 a corporate proposal for a bonus issue of one (1) new ordinary share for every one (1) existing ordinary share held at a date to be determined.

10. There is no significant fluctuation in the seasonality or cyclicality of operations affecting the Group.

11. There are no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date except for the issuance of 2,157,870 new ordinary shares of RM1.00 each arising from the exercise of warrants and the issuance of 1,812,400 new ordinary shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme.

12. Group borrowings and debt securities as at the end of 31 October 1999 are as follows :-

(RM’000)



Long Term Borrowings:-



(a)
Bonds






  115,000




Nominal amount of 4% Redeemable Unsecured




Bonds 1996/2001




  ______ 







Sub-total


  115,000



Short Term Borrowings:



(a)
Bonds






    75,000




Nominal amount of 3% Bank Guaranteed




Redeemable Unsecured Bonds 1995/2000 



(b)
Term Loan






-



(c)
Bankers Acceptance



      6,029


  




Sub-total


    81,029







Grand total

             196,029

13. Contingent liabilities (unsecured) are as follows:

(RM’000)










 


Performance guarantee  

 


  107,075









  107,075
14. There is no financial instrument with off balance sheet risk .

15. There is no pending material litigation.

16. Details of segmental analysis are as follows :-

Profit

Tangible

Turnover
Before
Assets




Taxation
Employed



(RM’000)



Analysis by activity :



Quarter 1 FY2000



Construction :  Existing project
    90,456
  16,050
1,046,255





   Completed
project

    8,735 





  (recognition of retention profit)




Manufacturing, quarrying



& others



    15,033
    2,863
   138,340








  105,489
  27,648
1,184,595


Group’s share of associated



Companies’ results
: -



· Property Development

     19,628
     3,440 

· Tolling and Others

     16,505
   13,196









     36,133
   16,636

Total


   141,622
   44,284

17. As this is the first year of quarterly reporting, there are no comparatives for the preceding year’s corresponding quarter .

18. Earnings from the construction sector remains the main contributor to Group profit during the quarter under review, in particular progressive work done on Lebuhraya SPRINT. Profit After Tax for the quarter amounted to RM32 million.

19. Barring unforseen circumstances, the Group is expected to at least maintain its current level of earnings due to ongoing profits from construction, toll and property sectors. Construction work on the Sungai Selangor Water Supply  Scheme Phase 3 (SSP3) Project is expected to commence in the next quarter.

20. (a)
There is no forecast profit applicable in respect of an IPO listing.

(b) There is no profit guarantee applicable to the Group.

21. Dividend :-

Final ordinary dividend in respect of financial year ended 31st July 1999  has been recommended as follows : -


(a)
i)
amount per share  6.00 sen;

ii) previous corresponding period  4.32 sen;

iii) total dividend for the current financial year 10.32 sen;


(b)
date payable
26th January 2000; and

(c) in respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at 14th January 2000.

No interim dividend is recommended for the quarter under review.

22.
All critical systems within Gamuda group of companies are now Y2K ready. 
